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1. The simplest market structure is known as ___________________________________ competition, also known as pure competition.

2. List the four conditions of perfect competition

a. ___________________________________________________________________

b. ___________________________________________________________________

c. ___________________________________________________________________

d. ___________________________________________________________________

3. Factors that make it difficult for new firms to enter a market are called _______________________________________

4. A ______________________________ forms when one company dominates the market and is the sole provider of a particular good or service. 

5. A ______________________________ monopoly forms when one large firm provides all of the output, such as an electric or water company.
6. What can happen to prices as a result of a monopoly? ____________________________________________________

7. A ____________________________ gives a company exclusive rights to sell a new good or service for a period of time.
8. A ______________________________________ monopoly occurs when the government provides exclusive rights to produce a particular good or service.
9. When Microsoft charges certain companies one price and other companies another price (higher or lower), they are involved in a practice known as ____________________________________________________________________

10. ___________________________________________________ is the ability to control prices and total market output. 

11. ______________________________________ competition occurs when many companies compete in an open market to sell products that are similar but not identical.

12. List the four conditions of monopolistic competition

a. ___________________________________________________________________

b. ___________________________________________________________________

c. ___________________________________________________________________

d. ___________________________________________________________________

13. Give an example of the following forms of nonprice competition:
a. Physical Characteristics_______________________________________________________________________

b. Location___________________________________________________________________________________

c. Service Level _______________________________________________________________________________

d. Advertising, image, or status___________________________________________________________________

14. A market that is dominated by a few large, firms is called an ________________________________________________

15. Oligopolies can sometime come to an agreement to set prices and control production levels, this is known as ___________________________________________________ or ___________________________________________
16. The U.S. government has _____________________________________ laws to regulate illegal practices of monopolies. 

17. In 1997, ________________________________ was brought to federal court because of illegal practices in the computer industry.

18. A__________________________________________________ is a business owned and managed by a single individual.
19. A ______________________________________________ is a business organization owned by two or more persons who agree on specific divisions of responsibilities and profits. 
20. A _______________________________________________ is a business organization that is considered to be a separate legal entity, which is owned by individual stockholders. 

21. The easiest form of business to start up is a _____________________________________________________________
22. In a ______________________________________________________, there is a separate legal distinction between the shareholders and the business, which acts as a form of protection from lawsuits and other liability.

23. A _____________________________________________ offers shared decision making and splits the responsibilities of the ownership in a business.

24. One of the disadvantages of a _________________________________________________________ is that there is no legal distinction between the owner and the business, which leads to unlimited liability.

25. A disadvantage of a _______________________________________ is that there is a potential for conflict because of disagreements in decision-making.

26. Disadvantages of a _______________________________________ is that there is more government oversight, double taxation and difficulty of startup. 
27. A ________________________________________ merger is when two or more similar firms join as one entity.

28. A ________________________________________ merger is when two or more different firms join as one entity.

29. A ________________________________________ is when a firm has three or more business with unrelated products.

30. A ________________________________________ is a type of business that pays fees to a parent company to use their already established name. 
