Name _________________________________________________________ Class Period ___________ Date ______________

Chapter 13 – Economic Challenges, pgs. 331 to 350
Section 1 – Unemployment
1. Give an example of each of the types of unemployment:

a. Frictional______________________________________________________________________________________

b. Seasonal ______________________________________________________________________________________

c. Structural _____________________________________________________________________________________
d. Cyclical _______________________________________________________________________________________
2. The unemployment rate measures the ________________________________________________________________
3. To calculate the unemployment rate, one must use the following formula ____________________________________
________________________________________________________________________________________________

4. Calculate the unemployment rate for September 2009 using the following figures:

a. In August 2009, the number of people unemployed = 15.5 million

Number of people in the civilian labor force = 156.2 million

___________ ÷ ___________ = ___________  x 100 = __________
5. The normal rate of unemployment is __________________________________________________________________
6. Give an example of an underemployed worker _________________________________________________________
________________________________________________________________________________________________
7. A person who wants a job but has given up looking is categorized as a _______________________________________

         Section 2 – Inflation
8. A general increase in the price of products is known as ___________________________________________________

9. The most popular measurement that shows how the average price of a standard group of products change over time is known as the ___________________________________________________________________________________

10. The CPI is computed each month by the _______________________________________________________________

11. The CPI is determined by measuring a standard group of goods meant to represent  a _______________________________________________________ of a typical urban consumer 
12. The eight categories of the “market basket” are 

1) ___________________________________________________
2) ___________________________________________________

3) ___________________________________________________

4) ___________________________________________________

5) ___________________________________________________

6) ___________________________________________________

7) ___________________________________________________

8) ___________________________________________________

13. The percentage rate of change in price level over time is known as the _______________________________________
14. The formula for determining the CPI for a given year is:

a. CPI = ___________________÷  ______________________X 100

15. Determine the CPI for September of 2009 (base year 1982 – 1984 = 1792)
a. In September 2009, the market basket of goods was equal to 3870.16.

b. 2009 CPI = ___________________÷ ___________________ = _________________X 100 = __________________
16. The formula for calculating the inflation rate is:
a. Inflation = ___________________ - ___________________ ÷___________________ X 100

17. Determine the Inflation rate from  July 2009 (CPI = 215.31) to August 2009 (CPI = 215.8)
a. Inflation rate = _____________ - ______________ = ______________ ÷________________  = _____________ X100 = ________________% 
18. The worst kind of inflation is ______________________________________, which is inflation that is out of control.
19. The three theories of inflation:
a. The ________________________________ theory of inflation states that too much money in the economy causes inflation.
b. The _________________________________ theory states that inflation occurs when demand for goods and services exceeds supplies.
c. The __________________________________ theory states that inflation occurs when producers raise prices in order to compensate for increased costs of inputs.
         Section 3 – Poverty
20. According to the government, the __________________________________________________ is the income level below which is necessary to support a family or household.
21. The percentage of people who live in households with income below the official poverty threshold is the ________________________________________________________
22. Describe how each of the following affect the poverty rates:

a. Race and ethnic origin____________________________________________________________________________

b. Type of family__________________________________________________________________________________

c. Age __________________________________________________________________________________________

d. Residence_____________________________________________________________________________________

23. Briefly describe the causes of poverty:

a. Lack of Education _______________________________________________________________________________

b. Location ______________________________________________________________________________________

c. Racial and Gender Discrimination___________________________________________________________________
______________________________________________________________________________________________

d. Economic Shifts ________________________________________________________________________________

e. Shifts in Family Structure _________________________________________________________________________

24. Even though the United States has a high per capita gdp, it still experiences ___________________________________ inequality as a result of income distribution among the population.
25.  How do differences in skills and education affect the income gap? __________________________________________
______________________________________________________________________________________________

26. ____________________________________________ are areas where companies can locate free of certain state, local, and federal taxes and restrictions.

27. How did workfare change the policies of the federal government? __________________________________________
________________________________________________________________________________________________





































